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TAGS: EFIN, NZ 

SUBJECT: GNZ TO ENTER COMMERCIAL BILL MARKET 

1 . THE NZ RESERVE BANK HAS JUST ANNOUNCED THAT IT 

WILL EXTEND ITS DEALINGS IN GOVERNMENT STOCK AND TREASURY 
BILLS AND BEGIN SOME LIMITED DEALING IN COMMERCIAL BILLS AND 
TRADING BANK TRANSFERABLE CERTIFICATES OF DEPOSIT 
IN THE SECONDARY MARKET. 

2. ACCORDING TO THE BANK STATEMENT THE BANK HAS KEPT 

A CLOSE WATCH ON DEVELOPMENTS IN THE BILL MARKET. OVER THE 
PAST THREE YEARS REGULAR MEETINGS HAVE BEEN HELD WITH THE 
PRINCIPAL DEALERS AND. SINCE THE BEGINNING OF THIS YEAR, 

THE BANK HAS BEEN IN DAILY CONTACT WITH VARIOUS DEALERS. 

3. THE ANNOUNCEMENT SAID THAT THE PROPOSED MOVE WAS 
CONSIDERED A LOGICAL EXTENSION OF THESE ACTIVITIES WHICH 
WILL ENABLE THE BANK TO MONITOR DEVELOPMENTS IN THE MARKET 
MORE CLOSELY. OPERATIONS WILL BE ON A SMALL SAMPLING SCALE 
AND WOULD NOT BE DESIGNED TO INFLUENCE MARKET PRICES IN ANY 
WAY. THEY WOULD, HOWEVER, ENABLE THE BANK TO WIDEN ITS 
EXPERIENCE IN DEALING SO THAT IT WOULD BE IN A POSITION TO 
UNDERTAKE SIGNIFICANT OPEN MARKET OPERATIONS IF AND WHEN 
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THESE WERE DEEMED TO BE APPROPRIATE FOR MONETARY POLICY 
PURPOSES. 

KILT . GORE 
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